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EDC Covid 19 Plan
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• Self-sustaining Crown Corporation 

• Mandated to support and develop Canada’s export trade 

• Offers solutions to mitigate risk and add capacity

• Also supporting service-based exports and companies selling 
into global supply chains (indirect exports)

• Now are able to support Domestic only businesses (12/21)

ABOUT EDC
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HOW WE CAN 

HELP YOU



FOUR THINGS THAT BUSINESS OWNERS CAN DO TO ENDURE THE COVID-19 VOLATILITY AND COME OUT STRONGER ONCE IT 
SUBSIDES:

1.PROTECT YOUR BALANCE SHEET FIRST

ACCOUNTS RECEIVABLES INSURANCE:
WHICH ENSURES THAT AS COMPANIES START HOARDING CASH AND POTENTIALLY BECOME LATE ON THEIR PAYABLES, THE 
COMPANY HAS A SAFETY NET IN PLACE IN CASE PAYMENT IS NEVER RECEIVED. YOUR CURRENT AR’S THAT ARE NOT PAST 
DUE CAN ALSO SOMETIMES BE INSURED.

2. ACCESS AS MUCH CAPITAL AS POSSIBLE TO MANAGE THE VOLATILITY 

FINANCING GUARANTEE: 
ALLOWS YOU TO ACCESS MORE CREDIT FROM FINANCIAL INSTITUTIONS AS EDC AND THE BANK SHARES THE RISK.

BONDING/LETTER OF CREDIT GUARANTEE: 
ALLOWS YOUR BANK TO TRANSFER ALL TO RISK TO EDC SO THAT YOUR WORKING CAPITAL FREES UP FROM SECURING THE 
BONDS/LETTERS OF CREDIT.

3. PLAN FOR THE FUTURE 

F/X GUARANTEE: 
THIS WILL HELP YOU LOCK IN THE CDN/USD EXCHANGE RATE FOR THE NEXT 12/24 MONTHS ALLOWING YOU TO LOCK IN A 
LOWER EXCHANGE RATE ONCE THIS VOLATILITY SETTLES.
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RISK MITIGATION SOLUTIONS

ACCOUNT 
RECEIVABLES 
INSURANCE

Protect your balance sheet

• Leverage insured account receivables for working capital

• Offer more competitive terms to customers

• Mitigate risk of non-payment/market risk

Portfolio coverage with potential for selection (markets, buyers)

Discretionary limit–$50k

Coverage up to 90%

Coverage period–typically 12 months for receivables policies or 24 months for 
costs and receivables 

Can also Cover WIP

Can cover AR’s that are not past due

Cover losses for goods shipped even if the buyer has not accepted the goods, 
subject to terms. (This does not cover domestic support)

Waive the 60-day waiting period for claims (This does not cover domestic 
support)



EXPORT GUARANTEE PROGRAM 
(EGP)—UNLOCK CAPITAL

• EDC provides a guarantee to your bank and 
shares the risk of the loan.

• Guarantee–up to 100% (foreign assets)

• Maximum US$10MM (per borrower)

• Covid 19 BCAP Program

– $6.25MM @ 80% guarantee to FI
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RISK TRANSFER SOLUTIONS—APSG FREE UP 
WORKING CAPITAL

100% IRREVOCABLE AND 

UNCONDITIONAL EDC 

GUARANTEE TO SUPPORT: 

• Issuing of various 
performance 
and financial letters of 
guarantee/standby letters of 
credit

Benefits:

• Issuing standby letters of credit 
ties up working capital and 
operating loans when cash flow 
is needed most.

• Many growing companies 
lack the asset base to secure 
LC/LGs that come along with 
international contracts.



FOREIGN EXCHANGE GUARANTEE (FXG)-
--TAKE ADVANTAGE OF THE USD/CAD 
LOW RATE

• Irrevocable & unconditional Financial 
Institution guarantee

• Risk transfer–100% (EDC ‘AAA’ rated)

• Collateral replacement instrument

• Doesn’t guarantee foreign exchange risk



9

BDC COVID PROGRAM

• Maximum $2MM (amount will be based on how much is required to keep the business 
afloat for the next 6 months);

• 12 months interest only payments; 

• Amortization: 24 month amortization (excluding 12 month initial principal postponement, 
so 36 month total term); 40% of the loan will be payable after the initial postponement 
with a 60% balloon payment at the end;

• Pricing: 3.30%
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CANADA EMERGENCY BUSINESS ACCOUNT

• Under the program, the Government of Canada, will provide Canadian financial 
institutions with additional funding to support micro enterprises. This allows 
financial institutions to provide up to $40,000 in emergency liquidity support to 
businesses. To qualify, these organizations will need to demonstrate they paid 
between $50,000 to $1 million in total payroll in 2019. 

• Repaying the balance of the loan on or before December 31, 2022 will result in 
loan forgiveness of 25 percent (up to $10,000).

• The intention of this support is to cover non-deferrable costs of very small 
business, such as payroll, rent, insurance and utilities.

• These loans will be available to business clients of the Canadian financial 
institutions



•Lucci Mihet – Senior Account Manager
•Lmihet@edc.ca
•226-752-7765
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